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UNCLASSIFIED 

PAGE 01 PORT M 00103 090633Z 
15 

ACTION EA- 14 

INFO OCT-01 ISO-OO AGR-20 SWF-02 ABF-01 AID-20 CIAE-00 
COME-OO EB-11 FRB-03 INR-11 NSAE-00 RSC-01 TRSE-00 
XMB-07 OPIC-12 SP-03 CIEP-03 LAB-06 SIL-01 OMB-01 
NSC-07 SS-20 STR-08 CEA-02 PA-04 PRS-01 USIA-15 DRC-01 
/175 W 

015620 

R 091420Z AUG 74 
FM AMCONSUL PORT MORESBY 
TO SECSTATE WASHDC 0056 
INFO AMEMBASSY CANBERRA 

UNCLAS PORT MORESBY 0103 

E.O. 11652: N/A 

SUBJECT: FOOD PRICES UP SHARPLY 

1. SIXTEEN PERCENT INCREASE IN FOOD PRICES IN THE 
APRIL- JUNE QUARTER WAS HEADLINED IN TODAY'S "POST 
COURIER THE CONSUMER PRICE INDEX SHOWED AN OVER- 
ALL COST OF LIVING INCREASE OF 10 PERCENT FOR THE 
QUARTER. 

2. FINANCE MINISTER CHAN ANNOUNCED THAT RECENT STEPS 
TAKEN BY THE GOVERNMENT TO CONTROL INFLATION SHOULD 
PREVENT A SIMILAR INCREASE IN FOOD PRICES IN THE 
JULY-SEPTEMBER QUARTER. 

3. "POST-COURIER" REPORTED STAGGERING INCREASES IN 
PRICES OF FOOD STAPLES IN PORT MORESBY OVER THE YEAR 
ENDING JUNE 30. RICE WAS UP 79 PERCENT, POTATOES UP 

63 PERCENT, FLOUR UP 51 PERCENT, ONE CANNED MACKERAL 
UP 51 PERCENT DURING THE YEAR. 

4. AUTOMATIC WAGE INCREASES OF GOVERNMENT EMPLOYEES 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PORT M 00103 090633Z 

WILL REPORTEDLY ADD DOLLARS 10 MILLION (AUSTRALIAN - ) 
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TO THE GOVERNMENTS WAGE BILL. 
OLMSTED 



UNCLASSIFIED 
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